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2m Su;iunary of Deyelopments . 

A single meeting vras held with L 3 at v4iich certain biographical data 
on, and pictures of the Kungarian Fencing Team were obtained. In accord with 
EERN-79h3, a detailed debriefing was obtained on Subjecfs activities in Switz- 
erland, especially his blackmarketing gains, A dlscussicn was also held wlth 
Bela]fvERTEŚ on the ŁIHBK. Subject, his wife, and mother have all applied for 
immigration visas to the United States. 

3* Analysis of Deyelopments . 

a. The cloud of intelligence potential which was thought to surround 
C 3is rapidly evaporating into thin air* Fron the ac.ded inf ormat ion which 
Jgave on members of the fencing team, it is apparent that he has only gen- 
eTallzed knowledge as to their individual histories and fcelings concernjng thelr 
suscepttbility to defection overtures. He is in no positicn to afford detailed 
data upon which to plan a defection operation and all the Information he has 
madę available to KUBAHK, he has also madę available to the Hungarian National 
Council Sport Section. Based upon the data he has given us, an operation against 
the Hungarian Fencing Team in ^me in October 1955 seems ^lightly feasible. 
From a security angle, it is conę>ronised in the faot that^^ has eon f i de d 
all to his friend, BelaWERTEG, a man of guestionable allegiance. 

^ An objectiye arpraisal of the illegal East-v;est tracie data which 

^ claimed to have in large amornts indicatec that, in reality, he is not 
knowlScgeable personally, and prob^bly wculd only become slightly knowledgeable 
if heavily subsidized by ICllBArdC, 'i^ich subsidization he would also utilize for 
his own unsavory dealings. His reguest for 6,CC0 ANS as travelling expenses 
to get start ecl anci his feeling for a dummy corroraticn, v/it.h htm at the hełm; 
both jndicate the true naturę of his present awareness on this subject. 
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It is apparent tliat CZl did not tell the truth to ^ 

abr ut tiis r.prsnnaT Tinannaft. Tło nAw Vvł e e+i 



"^when 



guesticned abcut iiis persona! finances. He has now changed his stoiy^Trom one of 
r^geed individualistic business accomplishment to ono of pure subsidlzaticn by 
two unkriovm guantiti^ in Switzerland, A. AlbertfeRAYER and Eugen^BELIS. SAL2 
3fi71 reguested the to run traces oń \these individual», and until this 

is done, littld or no lurther contact should belmade rrithr 1.1 
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rt^-clftUy co It cffbi.+PŁł^lE reLnttcnship with^lKO. According to VEaTESj ZMO 
' -j: i rx\n of hio iimructorc in n^staff officers school in Hangary. ŻAKO had 

• * ;t V rj\^ to 00 A most proGiising officer and had takcn hia under hic trlng 

J » V k> tiiat jA oought and obtained his assignTnont to his o^Tn generał ctaff, 

* ^ ref iŁ vao /ot unusual that wtien ŻAKO otarted his liiiDK coTcment in cjcilo 
J.? f. / ilu cUooc<^EI^TSo as cne of his lisutenants. WrtTiS otątocl that he stili 

r. ,*'lvc3 Christa carda froai ŻAKO but is no longer an actito Ecmber of the group* 
t *’ t)\ cy An tal)C^IliOCZY lc^urrs>ntly the le ader o f the^ Lsjos 

fi iv. j- oHjd ^ coiiS^^end ŻAKO is the thii‘*d iiT cou-and» He felt that 
lc‘oRlton“undcr whiclPthe jnbvcc:ent Tras ^tarted is necessary in the Eungarian 
. alty in cxllo. but that the ISHIK as the eaąjreccicn of such cn idealisa is 
t dc ad# Uc ctatou tiiat for tlie first tinc the Acericons T:ere sponsoring 
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an n^nrorinn ^wach-' con^^any in Kaiserslauten, Oersnaror and that currcntly negotia- 
llrns t^cro bcing oarried on bctv;cen Hungarian Icsdcrs and tho Anerican nilitary 
It 1'oiuclburg. ilc o tatę d that € 7'YZ. gjroup Y/as currently in favar vith the * 4i\T0 
*‘**ł'ro :.nu thrt they v.' rc stertin;; to hrin.:; the fiLvs of Itogcx’ic.ns (officers) 

•'to ibtc ;cr !;dlitar/ purir,.*^:Ł \.e'l as for corirat.oric# Ho t:»at> Y^hile 

•h' Z Aro rronp had i'o:vc: x*ly run KOvcnil agent rad c nets betv/c^n Auistria and 
l’j“\nry| th.Tc .\/ re cnly t3oni tc^‘in rcxivities no'»'r oeing carried on. ilc fclt 
* '‘n* l»:c na:ac^ Col»^ORr.:S, used oy t.ie Frcnch contact of the w^0a'fl group TiCS in 
r 11 rrjc.'!uility a cov r naiae* t He olcro repoeted that negotiat v, na v;ere hcin:; eon- 
<t’Ctod lx5twDcn ).óanich and o^the Bonn govćmnicnt and cotiec^lTii^ 

li crc was a long article reccntly in th^rTTTTrilt^r-ald Tribime^-^c adiled that he 
t.*d attended a large Hunrerian gathcringTii !£ahićK darih|; thie weok o.f 9-13 I^ay 
but rava no dctails# He cteted tnat the aims of rrost of the exile K^ongaricn groups 
worc sancj freedoa for Hungary, and ti;at they differod only In the canner in 
%ł Jch they approachcd the problem. Ho favored the restorat^ on of a nonarcUy in 
Uin^ary and the creaticn of a Danubicaa Federation# He believcd that the hictory ; 

tr.d t^^.cocpl^steents of tho Bingarion people opoko elocuently as to their steturc 
rrd ct:::tus In the world pictiire* Ho fclt that a GhoTr-dom rar v;as caocnticl and 

th: roii^ of the Amaricens had becn too soft In the proit and tl^t they had | 

V frea rlth the English* Ha adndtted havlng worked i.n Paris ‘ut would not 
elctc rko had eponsored hlau Ee statod that Gustav>^iT::NTEI in L^anich wa^ not tao 
r-'^rt and wca cnly a figurebead in the Rongarian comarunity in exile. Kysteted 
t^t SenyKAESTSi had been one of these who had originally geraina^d tho 
larn of the ffioveocnt# He quoted the numjcr of ^HBK membero in. isorld as 

K^,OCX) but etatod only ?C0 v/cre active workers# He stated that B^lcę^uQI£L Tras 
workinn indircctly aa an intelligence agent for the Americans whetaer or not the 
At^riccno re. lized it. Kc would not ela^jorate# ' He statod that I'!*iDK relations 



with tho Spanish had ceteriorated but hac' not becn severeo anr* that there łiad been 
Wid probably was still eomc conneotion wj.th the Jugoslavianc. The lilBK ie alco 
In cortact \.dtłi fnu UEf.^IE and is recoiving support from the English. He felt 
that ŻAKO would eoon be movlng from Innsbruck to Ifonlch* Ib cuggested that all 
fx.;ricsns doaling in Hungartan, mat^ors should rcad -tlie book writben by the foi-Toer 
/ir rt cr.n yn^assador to Hungary^^lblfBgtSGry. YEKTUS seeced Ydlling to answer 
••"e cifie ąuehtionB but "ii2S not ebout to roluntcer any inforoaticn on the status of 
the Hunyarim ccynununity In ezile# Ifcws7er^ it was apparent both fron the way in 
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